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AVERAGE COST MARKOV CONTROL PROCESSES
WITH WEIGHTED NORMS: EXISTENCE
OF CANONICAL POLICIES

Abstract. This paper considers discrete-time Markov control processes
on Borel spaces, with possibly unbounded costs, and the long run average
cost (AC) criterion. Under appropriate hypotheses on weighted norms for
the cost function and the transition law, the existence of solutions to the
average cost optimality inequality and the average cost optimality equation
are shown, which in turn yield the existence of AC-optimal and AC-canonical
policies respectively.

1. Introduction. Among the several approaches to prove the exis-
tence of average cost optimal (hereafter abbreviated AC-optimal) policies
for Markov control processes (MCPs) two of the most widely used are the
so-called vanishing discount approach, and the one based on strong ergod-
icity assumptions. In the former, the idea is to impose conditions on an
associated (-discounted cost problem in such a way that as 8 T 1 we ob-
tain in the limit either the average cost optimality inequality (ACOI) or the
average cost optimality equation (ACOE), each of which in turn yields an
AC-optimal policy (see e.g. [1, 7, 8, 9, 16, 24]). On the other hand, im-
posing strong ergodicity assumptions usually allows one to obtain directly
the ACOE; this approach, however, has been mainly used for MCPs with
bounded cost functions [1, 3, 6, 10].

In this paper we combine the two approaches to obtain the ACOI and
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the ACOE for MCPs on Borel spaces with possibly unbounded (from above)
cost functions. Namely, we impose ergodicity hypotheses under which the
vanishing discount approach is applicable. The main difference between our
paper and the previous literature is that, following Kartashov [12, 13], the
ergodicity conditions we use are expressed in terms of weighted norms. This
allows, in particular, “differential cost” functions in the ACOI or the ACOE
(see ¢* in (2.8), (2.10)) which may be unbounded.

Our main hypotheses and results (Theorems 2.6 and 2.8) are presented
in Section 2. Sections 3-6 contain the proofs of Theorems 2.6 and 2.8, and
important corollaries of these results are stated in Section 7. Finally, Sec-
tion 8—an appendix—summarizes some results for Harris-recurrent Markov
chains, which are needed in the statement of our hypotheses.

2. The control model and main results

Remark 2.1. If X is a Borel space (i.e., a Borel subset of a complete
and separable metric space), its Borel o-algebra is denoted by Bx. Let X
and Y be Borel spaces. A stochastic kernel [1, 2, 3, 6, 9] (or transition
probability function) on X given Y is a function P(B | y) such that P(- | y)
is a probability measure on By for each fixed y € Y, and P(B | -) is a
measurable function on Y for each fixed B € Bx.

Let (X, A, Q, ¢) be a discrete-time Markov control model with state space
X, action (or control) set A, transition law @), and one-stage cost function
c satisfying the following conditions (cf. [1, 2, 3, 6, 9, 11]). X and A are
both Borel spaces. For each x € X there is a nonempty Borel set A(z) in
B4 which represents the set of feasible actions in the state x. The set

(2.1) K:={(z,a):x € X,a € A(z)}

is assumed to be a Borel subset of X x A. The transition law @ is a
stochastic kernel on X given K and, finally, the one-stage cost ¢ is a real-
valued measurable function on K.

The interpretation of (X, A, @, ¢) as representing a MCP is well known
(see the references in the previous section).

ASSUMPTION 2.2. (a) The one-stage cost ¢ is nonnegative and a — ¢(z, a)
is lower semicontinuous (l.s.c.) on A(z) for each x € X; moreover, there
exists a measurable function v : X — R such that v := infx v(x) > 0,

(2.2a) sup ¢(z,a) <wv(x) Ve X,
A(z)
(2.2b) f v(y) Qdy | x,a) < oo VY(z,a) € K,

X
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and

(2.2¢) aw— f v(y) Q(dy | ,a) is continuous on A(x) for every x € X;
X

(b) A(x) is compact for each state x;
(c) the transition law Q is strongly continuous on A, i.e., for each mea-
surable and bounded function v on X and each state x, the map

ar [ u(y)Qdy | x,a)
X

is continuous on A(x).

Let A the class of all (possibly randomized and nonstationary) control
policies [1, 2, 3, 6, 9, 11], and let Ay be the subclass of (deterministic)
stationary policies. By a standard convention, we will identify Ay with the
class of all measurable functions f : X — A such that f(x) € A(z) for all x
in X. (Ao is nonempty: see Example 2.6 in [21].)

Remark. Let f € Ay be an arbitrary stationary policy. Then, when
using f, the state process is a Markov chain with transition kernel Q(- |
x, f(z)), which will also be written as Q¢(- | z) or Q(- | z, f), i.e.,

(2.3a) QU lz, f(2)=Qs( |2)=Q( |z, f), zeX.
We will also use the notation
(2.3b) clz, f(z) =clz, f), =xe€lX.

Let P? be the induced probability measure when using the policy § € A
given the initial state xg = x (see e.g. Hinderer [11, p. 80] for the construction
of P?).

The corresponding expectation operator is denoted by E°.

Let

n—1
(2.4) Jn(6,2) = Ei[Zc(mt,at)}, n=12...,

t=0
be the expected n-stage cost when using the policy 9§, given the initial state
ro = x, and let

In (0, x)

(2.5) J(0,x) := limsup

n—oo
be the corresponding long-run expected average cost (AC) per unit time.
A policy 6* is said to be AC-optimal if J(6*,z) = J*(z) for all x € X,
where

J*(z) = iIAlfJ((F,:E), z € X,
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is the optimal AC-function. (In Remark 2.9 we introduce the stronger con-
cept of canonical policy.)

The main problem we are concerned with is precisely to show the exis-
tence of AC-optimal (and canonical) policies. To do this we shall require
several hypotheses, in addition to Assumption 2.2. In particular, in As-
sumptions 2.3 and 2.4 below, we use the notion of Harris recurrence (see
Section 8) and the notation (2.3).

AssuMPTION 2.3. For each stationary policy f € Ay the (state) Markov
process defined by the stochastic kernel @ in (2.3a) is positive Harris-
recurrent, i.e., it is Harris-recurrent and has an invariant probability mea-
sure qy:

(2.6) gs(B) = [ Qs(B|2)qs(dx) VB €Bx.
X

By Assumption 2.3 and Proposition 8.1(b), for each f in Ay there exists
a triplet (ng, vy, hy) consisting of an integer ny, a probability measure vy
on X, and a nonnegative measurable function Ay <1 on X which satisfies
the analogue of inequalities (i)—(iii) in Proposition 8.1. The following as-
sumption requires that these inequalities are satisfied uniformly in f € 4y
with ny = 1, and requires the function v in Assumption 2.2 to be analogous
to a so-called a-excessive function.

ASSUMPTION 2.4. There exist a probability measure v on X and a
number 0 < a < 1 for which the following holds: For each f € Ag there is
a nonnegative measurable function hy < 1 on X such that, for every x € X
and B € Bx:

(8) Q(B | 2) > hy(@)v(B);
(b) [ v) Qr(dy | @) < hp(@)[|v]l, + av(), and

(2.7) Wl == [ o(y) v(dy) < oo;
X

(c) infa, [y hy(z)v(dz) =~ > 0.
The notation in (2.7) will be used in the following more general sense.

DEFINITION 2.5. M, denotes the normed linear space consisting of all
finite signed measures p on X for which

lallo := [ v(@) |ul(de) < oc,
X

where |u| stands for the total variation of p. Similarly, @, denotes the
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normed linear space of all measurable fuctions ¢ : X — R with

o)
H¢HU T Xp 'l)(.'IZ‘)

We are now ready to state one of our main results.

< 00

THEOREM 2.6. Suppose that Assumptions 2.2-2.4 hold. Then there exists
a constant o* > 0, a function ¢* in @,, and a stationary policy f* such that:

(a) we have

(2.8) Q*+¢*(x)2Am(ixn)[ z,a +f¢ dy|a:a)]
c(z, f*) +f¢ Qdy |z, f*) VzeX;

(b) f* is AC-optimal and o* is the optimal AC-function, i.e.,
(2.9) J(f*x)=J"(x) =0 VxelX.

The inequality in (2.8), which may be strict [9], is known as the average
cost optimality inequality (ACOI). Our second main result, Theorem 2.8,

gives conditions for equality to hold in (2.8), thus yielding the average cost
optimality equation (ACOE)

(2.10) Q*-l—(b*(x):gl(izri{ z,a —l—f ¢ (y) Q(dy | =, a)]

To state this result we need additional notation and assumptions.
Let di and dy be the metrics on X and A respectively, and let d be the
metric on K (the set in (2.1)) defined as

(2.11) d((z,a), (z',a")) := max{dy (z,2"),d2(a,a’)},
for all (z,a) and (2’,a’) in K. Moreover, let ¥ be the class of nondecreasing
functions 9 : [0,00) — [0, 00) such that limg ot (s) =0

In addition to Assumption 2.2 we shall suppose the following;:

AsSsuMPTION 2.7. (a) The compact-valued multifunction x — A(z) is
continuous with respect to the Hausdorff metric;

(b) for each x in X, there exist functions ¢ and & in ¥ such that, for
all a € A(x) and (2/,d’) € K:

(i) le(k) — e(k')| < ¢5[d(k, k)] and

(i) 1QC [ &) = QC | K)llo < v@1d(k, k)],
where k := (z,a) and k' := (2/,d’).

An example of a MCP satisfying Assumptions 2.2-2.4 and 2.7 is pre-
sented in [5, Section 5.
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THEOREM 2.8. Suppose that the hypotheses of Theorem 2.6, as well as
Assumption 2.7 are valid. Then there exists a constant o* > 0, a continuous
function ¢* in @,, and a stationary policy f* such that:

(a) o* and ¢* satify the ACOE (2.10) and, in addition,
(2.12) O+ 6% (x) =clz, [+ [ ¢ (W) Qdy |z, f*) Ve X;
X

(b) (2.9) holds, i.e., f* is AC-optimal and o* is the optimal AC-function.

Remark 2.9. A triplet (o*, ¢*, f*) satisfying (2.10) and (2.12) is called
a canonical triplet [1, 3,9, 17], and f* € A is said to be a canonical policy.
According to Theorem 2.8(b), a canonical policy is AC-optimal, but the
converse is not true in general; in other words (as shown in the above-given
references), there are AC-optimal policies f* in Ay for which (2.10) and
(2.12) do not hold.

The proofs of Theorems 2.6 and 2.8 are presented in Sections 3—6. Some
important corollaries are given in Section 7.

We conclude this section with an elementary, but useful remark.

Remark 2.10. The function z — [, v(y)Q(dy | ) is in &, for all
f € Ap; in fact,

(2.13) supsup [ o(y) Qr(dy | z)/v(@) < |[vlo/®+ .

A0 X g
Indeed, since v(z) > v for all z € X (see Assumption 2.2(a)) and hs(-) <1,
the inequality in Assumption 2.4(b) yields

J o) Qrldy | @) < (Ivllo/7 + a)u(x),

X
which in turn yields (2.13). An inequality related to (2.13) is given in (3.2)
below.

3. Lemmas on ergodicity conditions. Under Assumptions 2.3 and
2.4, Kartashov [14, Corollary 2] shows that the invariant probability measure
qr has ||gs||, finite for every stationary policy f. In the following elementary
lemma we show inter alia that ||gf|, is bounded above uniformly in f € A,.

LEMMA 3.1. Suppose that Assumptions 2.3 and 2.4 hold, and let v and
v be as in Assumption 2.2(a). Then for every stationary policy f € Ap:

(a) ¥ < [y hpdv < 1, with v as in Assumption 2.4(c);
(b) T <lgsllo < bo, with bo := [[v[|o/(1 = a);
(¢) b1 < [ hpdgy <1, with by :=7(1 — ) /||v|l, =T/bo.
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Proof. (a) This follows from Assumption 2.4(c) and the fact that hy <1.

(b), (c). The first inequality in (b) follows from the definition of v, and
the second inequality in (c) is due to hy < 1. On the other hand, from part
(a), (2.6) and Assumption 2.4(b),

lasllo == [ v@w)as(dy) = [ [ v(y) Qs(dy | z) qs(dx)

<l [ hydas+ allarlo.
(Cf. Remark 2.10.) This implies, on the one hand, that

laglle < 1' o =by (since [hydgs < 1),

and, on the other hand,

1- v
fhqufZ(HO;WZbl.l

Let f € Ag be an arbitrary (but fixed) stationary policy, and consider
the transition kernel Qs in (2.3). As usual, the n-step transition kernel
(n=1,2,...) is given by

QF(B|z) = j“@ (Bly)Qsldy | ),

where Q‘}(- | ) is the Dirac measure p, concentrated at .
Let M, be as in Definition 2.5. Then @ s defines a linear operator from
M, to itself given by

(3.1) Qspu(-) four<> p € M,

Moreover, using Assumptlon 2.4(b), a direct calculation (cf. Remark 2.10)
shows that the operator norm of () satisfies

(3.2 Qs = sup{i@ssll « il <13 < P 4

where U is the constant in Assumption 2.2(a).

LEMMA 3.2. Suppose that Assumptions 2.3 and 2.4 hold. Then, when
using a stationary policy f € Ay, the corresponding state process is aperiodic
and uniformly ergodic with respect to the norm || -|,, the latter meaning that

(33) 1Q% = Iyl — 0 ast— oo,
where Il : M, — M, denotes the stationary projector of Q¢, defined as
(3.4) () = p(X)as () V€ M,

Proof. By Kartashov’s [12] Theorem E, it suffices to verify the following
conditions (with g¢, hy and v as in Assumptions 2.3 and 2.4):
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(E.l) thfdl/>0, thqu]f>0;
(E.2)  the kernel 74(B | ) := Q¢(B | z) — hy(z)v(B) is nonnegative;
(E.3

) lrrlle = sup{limsplly : flullo < 1} < ¢ for some 0 < ¢ <1.

The first inequality in (E.1) follows from Assumption 2.4(c), and the
second from Proposition 5.6 in [18, p. 72]. Similarly, (E.2) follows from
Assumption 2.4(a), and, finally, (E.3) holds with ¢ = « as in Assump-
tion 2.4(b), since the latter yields

Ireulle = [ [ v@)Qs(dy | )lul(dz) ~ ([ vav)( [ hsdiul)

<\l [ hydiul+alple = vl [ hydll
X X
<o df ful, <1.m

Let G be the function on (0, 1] x (0, 1] defined as

(3.5) G(s,7) := exp ( -

Then from the conditions (E.1)—(E.3) in the proof of Lemma 3.1 and the
Corollary to Theorem 6 in [13], we obtain the following estimate of the rate
of convergence in (3.3):

1—s logr

. ), 0<s,r<l1.
s 1—7r

LEMMA 3.3. Under Assumptions 2.3 and 2.4, for any f € Ao,

t+2)e
(3. 1@~ 1l < (ot + 057 D) 14 o)
forallt > 0y/(1 — 0y), where o and 6y are positive constants satisfying
b
(3.7) o < =2 (with by as in Lemma 3.1(b)),
v
11—«
. h=1—— <1 d
(3.8) o 1—|—aaw< , an
(3.9) w=2G( [ hydas, [ hpav) -1,

with G as in (3.5) (using Lemma 3.1(a),(c)).

The next step is to use (3.6) to obtain an exponential rate of convergence
of Q’} to IIy uniform in f € Ay. Before stating Lemma 3.4, recall that p,
denotes the Dirac measure concentrated at x, and note that

(3.10) Ipzlloe = v(z) and  Qips(-) = Q4(- | 2) = Q"(- |z, f).
Also observe that the proof of Lemma 3.4 shows how the constant ¢ and 7

appearing in the lemma can be estimated in terms of the quantities v, «,
lv||, and 7 in Assumption 2.4.
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LEMMA 3.4. Under Assumptions 2.3 and 2.4, there exist positive con-
stants ¢ and n, with n < 1, such that for every x € X andt =0,1,...,

(3.11) sup | Qpe = gyllo < 2v(@)n"
0

Proof. Let G and w as in (3.5), (3.9), and define
wy = 2G(b1,7) — 1,
where by and v are the constants in Lemma 3.1(a), (c). Thus w < wy
since G(s,r) is decreasing in s € (0,1] and r € (0,1). Now let by be as in
Lemma 3.1(b) and define
l-—«a <

1+ aw.by /v
Then (3.7)—(3.8), together with w < w,, imply 6y < .. Hence, since w
and 0, are independent of f € Ay, the inequality (3.6) yields

Ot +2 b
(3.12) sup [|Q% — I, < <at + w) (1 + °>
AO (6 v

for all ¢ > 60,/(1 — 6,.). Now, let t* := [0,/(1 — 6,) + 1], where [r] stands
for the integral part of r. Then, for any ¢t < ¢, and f € Ag, the inequality
(3.2) and the fact that ||II¢]|, < by (see Lemma 3.1(b)) give

(3.13) Q% — ¢l < N1Q¢Ily + 1T ¢llw < [max(L, [[vlu/T + &)™ + bo,

where the right-hand side is independent of f € Ay. Therefore, from (3.12)—
(3.13) we see that there are constants ¢ and 7, n < 1, satisfying

(3.14) sup Q% — Iy, <en'  Vt=0,1,...
Ao

0. =1 1.

Finally, to complete the proof of the lemma it suffices to note that

1Q%pe — a5l = 1Qpe — Hypalle < 1QF — Hllvllpallo,
which combined with (3.14) and (3.10) yields (3.11). m
Remark. Since v(-) > v (see Assumption 2.2),
[l 2 v[pl(X) V€ M,.
Thus, under Assumptions 2.3 and 2.4, Lemma 3.4 ensures geometric ergod-
icity of the transition kernels Q¢, f € Ay, in the weighted norm || - ||, and
also in the total variation norm. Observe also (from (3.1)) that the geomet-

ric ergodicity is uniform in f € Ag, but is not uniform in the initial state
x € X. This situation is typical, e.g., in controlled queueing models.

To conclude this section we will use Lemma 3.4 to show that the expected
cost Efc(zy, f) (recall the notation (2.3b)) as a function of the initial state
x belongs to the space @, (Definition 2.5) for all f € Ag and t =0,1...In
precise terms we have:
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LEMMA 3.5. Under Assumptions 2.2-2.4, there is a constant ¢y such that
(3.15) supsup Elc(zy, f) < civ(z)  Vz € X.
t A

0

Proof. For arbitrary f € Ag, x € X and t > 0,
Elc(, f)= [ ey, /)Q"(dy | =, f) <T+TI,

where

‘ [ ey, Q" dy |2, f) = [ cly, f)as(dy)|,
X

X

= [ ey, f)aqr(dy).

Then, recalling the notation (3.10),

(3.16) I< f oy, 1) 1Q%pz — asl(dy) < [ v(y) |Q)pa — ayl(dy)
X

Qs — gyl <coe)  (by Lomma 3.4, as 7 < 1),
and, similarly, by Lemma 3.1(b),

b
(3.17) II < f Y)as(dy) = llafllo < bo < Ol;(x).

Thus from (3.16)—(3.17) we obtain (3.15) with ¢; :=¢+bg/v. =

4. Lemmas on discounted problems. For every g € (0,1), x € X
and § € A, let

(4.1) Vs(d,x) :== E‘S[Zﬂt xt,at)] = lim J?(6, )

n— 00
t=0

be the total expected (-discounted cost ($-DC) when using the policy 0,
given the initial state o = x, where (cf. (2.4))

n—1
(4.2) J6,w) =B > Ble(wi.ap)].
t=0
A policy 6* is said to be 3-DC optimal if
(4.3) V(0™ x) = iIAlf Vs(6,z) = V5(z) VreX;

Vi is called the optimal 8-DC' function.
One of the main objectives in this section is to prove the following the-

orem, which is a well-known result under other sets of assumptions [2, 3, 6,
11].
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THEOREM 4.1. Suppose that Assumptions 2.2-2.4 hold, and let 5 € (0,1)
be an arbitrary, but fized, discount factor. Then:

(a) Vi3 is the (pointwise) minimal solution in ®,, of the 3-discounted cost
optimality equation (B-DCOE)

(44) Vi) =min [e(w.a)+ 5 [ Vi) Qy|w.a)], weX;
X

(b) there exists a stationary policy fz € Aoy such that fz(xz) € A(x)
attains the minimum on the right-hand side of (4.4) for every z in X, i.e.,

(4.5) Vi (x) = c(z, f3) + B fvﬂ Q(dy | z, fs),

and fg is B-DC optimal.

To prove Theorem 4.1 it is convenient to introduce some additional no-
tation and preliminary results. The hypotheses of Theorem 4.1 are supposed
to hold throughout this section.

Let & := {u € &, : u > 0} be the natural positive cone of &, and
for each positive number § < 1 and u € & let Tpu be the function on X
defined as

(4.6) (Tpu) (@) = %[ z,a) + 3 f Qdy | a)}

The following lemma states that Tz maps @j into itself and that the infimum
on the right-hand side of (4.6) is attained; hence we may write “minimum”
instead of “infimum?”.

LEMMA 4.2. For any u in &} and 0 < f < 1:
(a) The function

v (x,a) := c(z,a) —|—ﬂf Qdy | z,a), (z,a) €K,

is measurable on K and l.s.c. in a € A(x) for every x € X;
(b) there exists f € Ay such that

(A7) Tpu() :u'<x f(fv))
+6f V) Qs(dy |z) vz € X,

and Tpu is in P .
Proof. (a) First, by Assumption 2.2(a), if u is in &, then

(4.8) 0 <u/(w,a) <o)+ Bllull [ o(y) Qdy | z.a) < oo,
X
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so that v’ is a finite-valued function and its measurability follows from that
of ¢ and the properties of the transition law ). Now, to see that a — u/(x, a)
is L.s.c., let u,, be a nondecreasing sequence of bounded functions such that
tp T u. Then if {al} is a sequence in A(z) converging to a € A(x), we have

hmmf f Qdy | =, a)>hm1nf fun Q(dy | z,a")

—fun Q(dy | z,a) Vn,

by Assumption 2.2(c). Thus, letting n — oo, monotone convergence yields
liminf [ u(y) Qdy | z,a') > [ u(y) Q(dy | z,a),

e, a — [u(y)Q(dy | z,a) is Ls.c. on A(z) for every z € X, which
combined with the l.s.c. of a +— c¢(z,a) completes the proof of part (a).
(b) The existence of a “minimizer” f € Ay satisfying (4.7) follows from
(a) and Corollary 4.3 (and the remark following it) in [21]. The fact that
Tsu is in @ follows from (4.7)-(4.8) and Assumption 2.4(b). =

For each 0 < 3 < 1, let {v?} be the sequence of value iteration functions
defined recursively as

(4.9) V(@) =Tpvl_y(x), z€X, n=12...,

with vg () = 0. An elementary induction argument and Lemma 4.2 yield
the following.

LEMMA 4.3. For every0 < 6 <1 andn=1,2,..., vﬁ is in @ and there
exists B € Ay such that, for all x € X,
(4.10) z&wzgg[xa+ﬂfnl Q(dy | v, a)

wfﬂ+ﬂj’n1 )Q(dy |z, f7).

Moreover, from elementary stochastlc dynamic programming [2, 3, 9,
11], v? is the optimal n-stage cost, i.e. (see (4.2)),

(4.11) vl (z) = igf JP (5, ).
This implies that for any positive 8 < 1,
vi(x) < JB(S,2) < Vs(6,2) Vo€ A, z€X,
which in turn yields
vﬁ(m) <Vi(x) VwelX.

Thus, since T3 is monotone (i.e., u > u' = Tgu > Tgzu'), the functions v7
form a nondecreasing sequence converging to a function u < V. Therefore,
to complete the proof of Theorem 4.1, one can use standard arguments (see
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e.g. [2, 8, 9]) to show that: (i) u satisfies the -DCOE (4.4), (ii) u is the
minimal, measurable, nonnegative solution of (4.4), and (iii) u = Vi
On the other hand, by Lemma 3.5, V5" is indeed in @,, as (3.15) gives

c1v(x)
4.12 \% < — V¥ X.
This completes the proof of Theorem 4.1(a), and, finally, part (b) follows
from Lemma 4.2 (with0 < < 1). m

We next introduce two auxiliary functions to be used in the proof of
Theorem 2.6.

DEFINITION 4.4. Let z € X be an arbitrary, fixed state, and for every
0<fB<landze X, let

(4.13) pp(x) ==V5(x) = V5(2), Jdg:=1-B)Vs"(2).
Observe that the f-DCOE (4.4) can be written, equivalently, as
(4.14) s + 0(a) = min |e(,0) + 6 [ 65(y) Qdy | 7,0)].
X

Similarly, we may rewrite (4.5) as
(4.15) Jo+ ba(x) = c(x, f3) + B [ ¢p(y) Qdy | x, f3).
b's

We also have:

LEMMA 4.5. There are constants ¢ and co such that, for every (3 in (0,1)
and r € X,

() 0.< js < erv(2), and
(b) |ps(x)] < c2(1 4+ v(2)/D)v(x), i.e., ¢g is in D,.

Proof. (a) follows from (4.12).

(b) As a consequence of Theorem 4.1, to find a 8-DC optimal policy we

may restrict ourselves to the class Agy of stationary policies, i.e., we may
write (4.3) as

Vi(x) = igofvﬁ(f,x)-
Thus
(4.16)  |pp(x)| = |i£0f Va(f,z) — iLI\lOfVﬁ(fv z)| < SXP‘VB(JC; z) — Va(f,2)|

< sXpZﬁt\EafC(:rt,f) — Blc(x, f)].

0 t=0
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To estimate the right-hand side of (4.16), inside the absolute value add and
subtract [y c(y, f) qs(dy), and then use (2.2a) and (3.11) to obtain
Bl (e, f) = Efc(ze, )] < 1Q%pz — arllo +11Q%p: — arlle < o' [v(z) +v(2)].
Thus, since v(z) + v(z) < (14 v(z)/?)v(x) and § < 1, (4.16) yields

sl et = (147 Yuta),

v

and (b) follows with ¢ :=¢(1 — )1, which is a constant independent of 3
and z. m

5. Proof of Theorem 2.6. After the preliminary results in Sections 3
and 4, the proof of Theorem 2.6 is similar, mutatis mutandis, to the proof
of Theorem 4.2 in [8]. To begin with, Lemma 4.5(a) ensures the existence
of a number o* > 0 such that

limsup jg = 0",
811

where jz := (1 — B)Vj(2); see (4.13). Let {3,} be a sequence of discount
factors such that 3, T 1 and

(5.1) Jim (1= 8,)V5, (2) = o".
The following lemma shows that (5.1) holds if z is replaced by any state
reX.
LEMMA 5.1. limy, o (1 — 80) V5 () = 0" for all z in X.
Proof. Since
(1= Bn)Vg, (x) = 0" < (1 = Bn)ldp, ()| + |(1 = Bn)V5, (2) — €7,
the desired result follows from (5.1) and Lemma 4.5(b). m

Moreover, by a well-known Tauberian theorem (cf. [25] or [1, 8, 9]) the
optimal AC-function J*(z) satisfies

limsup(l — B)Vj5(z) < J*(z) Ve X;
811

hence, by Lemma 5.1,
(5.2) of < J*(x) VzelX.
We also have:

LEMMA 5.2. Suppose that there exist a constant ¢* > 0, a function ¢* €
D, and a stationary policy f* € Ay such that

(5.3) 0"+ 6% () = cla, f)+ [ ¢*(y)Qdy |z, f) VxeX.
X



Markov control processes with weighted norms 213

Then f* and o* satisfy Theorem 2.6(b), i.e.,

(5.4) J(f* ) = J*(z) = o
Proof. Iteration of (5.3) yields, for all n > 1 and x € X,
(5.5) ne* + ¢*(z) > )+ f ¢*(x) Q" (dy | =, f*).

On the other hand, by Lemma 3.4,

)| [ e weiayla ) - [ ¢ ) asdy)
< 10" ol QF-pa — ay-
Thus, dividing by n in (5.5) and letting n — oo, we obtain
o > J(f*,x) VxelX.
Finally, since (by definition of J* and (5.2))
of < J(x) < J(f*,x) VxeX,

v < H@b chv( )7]n — 0 asn— 0.

we obtain (5.4). m

It follows from Lemma 5.2 that the proof of Theorem 2.6 will be complete
if we can show the existence of a triplet (o*, ¢*, f*), with o* > 0, ¢* in D,
and f* in Ay, satisfying (2.8). To obtain this, let o* be as in Lemma 5.1,
and define

(5.7) ¢ (x) == lim inf g, (), zeX.

By Lemma 4.5(b), the function ¢* is in @,. Finally, let f3 € Ay be the
B-DC (0 < < 1) optimal policy in (4.14)—(4.15) (see also Theorem 4.1)
and consider the sequence {f3, }. By Schél’s [23, Proposition 12.2], there
is a stationary policy f* such that f*(x) € A(z) is an accumulation point
of {fs,(z)} for each z in X. Then a straightforward modification in the
proof of [8, Theorem 4.2]—replacing ¢g, () by the nonnegative function
¢, (x) + czv(xz) > 0, where ¢z := co(1 + v(2)/7) (see Lemma 4.5(b)), and
using (2.2c)—shows that (o*, ¢*, f*) thus defined satisfies the ACOI (2.8). =

Remark 5.3. Note that, from (5.7) and (4.13), ¢*(z) = 0.

6. Proof of Theorem 2.8. Throughout this section we suppose that
the hypotheses of Theorem 2.8 (i.e., Assumptions 2.2, 2.3, 2.4 and 2.7) hold
true.

Let ¢ be as in (4.13). The first step in the proof of Theorem 2.8 is to
show that:

(6.1)  the family of functions {¢p : 0 < B < 1} is equicontinuous.
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This will follow from (4.14) and Lemma 4.5(b), together with the following
general result in which ¥ is the class of functions introduced in the paragraph

preceding Assumption 2.7. We also use the following notation: If u € &,
0O<pB<landb>D0:

Uplw) = inf |e(e,a) 48 [ u(y)QUdy| v,0)], w€X,
X

Gp:={ue®,: |ul, <b}.

LEMMA 6.1. If Assumption 2.7 holds, then for each given b > 0 there
exists a family of functions {1, : x € X} in ¥ such that for every u € Gy,
reX and < B <1,

(6:2) Us(@) — Up(@)| < duldi(,a')] Vo' € X,
where di is the metric on X.

Proof. Let u be an arbitrary function in GG and define
W (w,a) = c@,a) + 6 [ u(y) Qdy | z,a), (v,0) €K,
b's

so that Ug(x) = inf4(,) u/'(2,a). Now, by Assumption 2.7(b), and writing
k= (z,a), k' := (2',d’),

! (k) — /' (K') < le(k) — c(K)| + 8 [ |u()|Q(dy | k) — Q(dy | k)]
< geld(k, k)] + BllulloQld(k, k)] < dald(k, K],

where {b\x = YL + bwg is a function in ¥. This yields—as in the proof
of Gordienko’s [4, Lemma 1]—the existence of functions v, in ¥ satisfying
(6.2), which proves the lemma. m

As already noted, (4.14), Lemma 4.5(b) and Lemma 6.1 together imply
(6.1). Now let {f3,,} be the sequence in (5.1). Then, by (6.1) and the Ascoli
Theorem (see e.g. Royden [22, p. 179]), there exists a subsequence of {¢g, }
(also denoted by {¢g, }) and a continuous function ¢* on X such that

(63) lim g5, (2) = () Va€ X,

the convergence being uniform on compact subsets of X. Moreover, by
Lemma 4.5(b), ¢* is in &,, and, on the other hand, by (6.3), {¢g, } satisfies
(5.7). Therefore, all the conclusions of Theorem 2.6 hold, of course, in the
present case.

Thus, to complete the proof of Theorem 2.8 it only remains to show that

(6.4) 0" +6"(«) < min [c(z,a) + }{ 6" (4) Qdy | ,a) ;
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cf. (2.8) and (2.10). To prove (6.4) note that, from (4.14),
Jg. + 6, (x) < c(x,a) + B [ 5, (y) Qdy | 7,a)
X

for every x € X and a € A(x). Finally, letting n — oo, (6.3), (2.2b) and the
Dominated Convergence Theorem yield

o+ ¢"(2) < clasa) + [ 6*(4) Qdy | ,a),
b's
which implies (6.4). m

7. Corollaries and concluding remarks. In this section we state
two important consequences of Theorems 2.6 and 2.8. The first one was in
fact proved in the last paragraph of Section 5.

COROLLARY 7.1. Under the assumptions of Theorem 2.6, there exists a
sequence of discount factors B, 1 1, a sequence {fa,} of Bn-DC optimal
stationary policies, and an AC-optimal stationary policy f* such that for
every state x, f*(x) is an accumulation point of { fg, (x)}.

In short, Corollary 7.1 states that there is an AC-optimal policy which
is an “accumulation point” of DC-optimal policies as the discount factor
increases to 1.

To state the second corollary we need some additional notation: Let
Jn(6,2) be as in (2.4) and, given a measurable function h : X — R, let

n—1

(71)  Ju(8,a,h) = Eg[z c(ae, ar) + h(xn)} = Jn(6,7) + E2h(zy)

t=0
be the expected n-stage cost when using the policy d, given the initial state
x, and the terminal cost function h. Let

(7.2) Ji(z, h) = igf JIn (8,2, h)

be the corresponding n-stage optimal cost, and if h(-) = 0 write
(7.3) In(0,2,0) := J,(6,2), J:(x,0)=J:(x).
Then, by a well-known characterization of canonical triplets—see e.g. [16,

Theorem 3.2] (for bounded one-stage costs ¢, see [3, pp. 166-167], or [1,
Theorem 6.2])—we conclude that Theorem 2.8 can be restated as follows.

COROLLARY 7.2. Under the assumptions of Theorem 2.8, there is a
canonical triplet (o*, ¢*, f*) such that

(7.4) In(f* 2, 0%) = Jp(x,0") = no* + ¢"(x)
for everyx € X andn=1,2,...
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In other words, the first equality in (7.4) states that, for every n > 1
and every initial state zg = x, f* € Ay is an optimal policy for the n-stage
problem with terminal cost function ¢*, whereas the second equality says
that the corresponding optimal cost is ne* + ¢*(x).

In a companion paper [5] we show that the policy f* in Theorem 2.8
and Corollary 7.2 is in fact “AC-optimal” in several ways stronger than the
AC-optimality defined in Section 2, and also that the optimal (constant) AC-
function ¢* may be obtained by the so-called value iteration (or successive
approximations) procedure. The latter yields, in particular, that

*
lim J”i(x):g* Ve € X,
n— oo n
where J;(z) is the function in (7.3), so that ¢* can be obtained as the limit of
“averaged” finite (n-stage) horizon problems. Moreover, among additional
results, [5] presents an example in which all the hypotheses of Theorem 2.8
are satisfied.

8. Appendix. Let X be the Borel (state) space of Section 2, and let
{z; : t = 0,1,...} be an X-valued (non-controlled) Markov process with
transition kernel P(B | x), with B € Bx, v € X. This process—or the
transition kernel—is said to be Harris-recurrent if there exists a nontrivial
o-finite measure \ on X such that

P(zy € Bforsomet|zg=2)=1 VrelX

whenever B € Bx satisfies A\(B) > 0 [10, 20]. The following proposition is
well known [15, 18, 19].

PROPOSITION 8.1. If {z:} is Harris-recurrent, then:

(a) there exists a nontrivial, o-finite invariant measure 7 for the transi-
tion kernel P; moreover, m is unique up to a multiplicative constant;

(b) there exists a triplet (n,v,h) consisting of an integer n > 1, a prob-
ability measure v, and a nonnegative function h <1 such that

(i) P*(B | z) > h(xz)v(B) for B € Bx and x € X,

(ii) [ hdv >0, and

(iii) 0 < [y hdr < oc.

The Markov process is called positive Harris-recurrent if it is Harris-
recurrent and it has an invariant probability measure (cf. Proposition 8.1(a)).
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