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Abstract. For a real cadlag function f and a positive constant ¢ we find another
cadlag function which has the smallest total variation among all functions uniformly ap-
proximating f with accuracy ¢/2. The solution is expressed in terms of truncated variation,
upward truncated variation and downward truncated variation introduced in earlier work
of the author. They are always finite even if the total variation of f is infinite, and they
may be viewed as a generalisation of the Hahn-Jordan decomposition for real cadlag
functions. We also present partial results for more general functions.

1. Introduction. The notion of a real-valued signed measure and its
Hahn—Jordan decomposition plays a fundamental role in a measure theory
and the theory of integration. They are also related to the upper, lower and
total variations of the signed measure [H, Sect. IV.29|. A generalisation to
vector-valued measures is also possible. When the measurable space is [a; b],
—00 < a < b < oo (with the o-field of all Borel measurable sets), instead of
signed or vector-valued measures one may consider functions of finite total
variation.

The total variation may be defined for any function f : [a;b] — E with
values in a general metric space E. Namely, when p is the metric on E we
define the total variation of f by the formula

n
TV(f,la;b]) = supsup 3  p(f (k). f(ti-1)),
noi=1
where the second supremum is over all partitions 7, = {a <tg<t; < --- <
tn < b}

In general, the total variation of f may be (and in many important cases
is) infinite. For example, almost all paths of standard Brownian motion,
which is widely used in stochastic modeling and optimisation, are continu-
ous functions with infinite total variation on any interval [0;¢], ¢ > 0. This
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fact was arguably the main reason for the introduction of the It6 stochastic
integral.

However, after imposing some mild regularity conditions on f we can
easily find functions approximating f with arbitrary accuracy and having fi-
nite total variation, even if the total variation of f is infinite. Obviously, the
better the approximation, the greater the total variation of the approximat-
ing function. Let us fix ¢ > 0. A natural question arises about the greatest
lower bound for the total variation of a function ¢ : [a;b] — E, uniformly
approximating f with accuracy ¢/2 > 0, and the first problem we will deal
with is the determination of

gEBl(r}fc/Q) TV(g, [a; b)),
where B(f,d) denotes the ball
B(f.d): ={g: last] - B sup p(f(8).9(0) < a}.
a;

The immediate bound from below for infycp(s./2) TV(g, [a;0]) is

(L) _nf TV(gla;b]) 2 supsup ; max{p(f(t:), f(ti-1)) — ¢, 0},

which follows directly from the triangle inequality,

p(g(te), g(ti-1)) = p(f(ti), f(ti-1)) — p(f (t:), 9(t:)) — p(f(ti-1), 9(ti-1))
= p(f(ts), f(tiz1)) —c.
We will call the quantity on the right hand side of , ie.

n
SUp SUp > max{p(f(t:), f(ti-1)) — ¢, 0},
noi=1
the truncated variation of f at level ¢ and denote it by TVC(f, [a;b]); it was
first introduced in [L1].

The lower bound for inf ¢ g(f../2) TV (g, [a; b]) just obtained may well be
infinite, but from inequality it follows that it is finite for any ¢ > 0 iff
the function f is a uniform limit of finite variation functions. We prove this
fact and identify the family of such functions in Section [2| (Fact .

The family of real cadlag functions, i.e. right-continuous functions with
left limits, will be of our special interest, since cadlag functions with fi-
nite total variations correspond naturally to finite signed measures on (a; b].
Moreover, in this paper we will show that for cadlag f, for £ = R with the

standard Euclidean metric p(x,y) = | — y| and for any ¢ > 0 we have in
fact equality, i.e.

1.2 inf TV (g, [a;b]) = TVE(f, [a; b]),

(1.2 Lt V(g fasb]) = TV, fast)
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where g : [a;6] = R and [|g — flloo = supsefay [9(¢) — f(?)[. Morever, there
exists a cadlag function f€: [a;b] — R such that

17 = flloo < ¢/2 and  TV(f, [a;0]) = TVE(F,[a; b]).

REMARK 1.1. In general, the function f¢ is not unique, but imposing
the stronger condition that || f¢ — f|lcc < ¢/2 and for any s € (a;b],

(1.3) TV(f¢ [a;s]) = TV(f, [a; 5),

we will find that the function f€¢ exists and is uniquely determined for any
¢ < sup; yefap) |f(8) — f(u)] (cf. Corollary .

REMARK 1.2. A natural question appears to be whether the truncated
variation is an attainable lower bound for inf e p(c/2) TV (g, [a; b]) for func-
tions with values in other metric spaces, but the answer is not known to
the author. In [TV, Lemma 9] it was proven that if f is continuous and F
is a general, multidimensional (and complete metric) space then the value
infgep(f.e/2) TV(g,[a;b]) is attained for some function go; however, the au-
thors do not identify this quantity as the truncated variation. The proof of
[TVl Lemma 9| works for any cadlag function f.

Since for E = R with p(z,y) = |z — y| the total variation depends only
on the increments of the function, in this case a more natural problem,
which we will call the second problem, is the following. For a cadlag function
f:]a;b] - R and ¢ > 0 find

E{TV(f + b, [a38]) ¢ [Aflose < c},

where for h : [a;b] = R, ||h||osc := SUDs ue(asb] |h(s) — h(u)|. Note that || - ||osc
is a norm on the equivalence classes of bounded functions which differ by a
constant.

Solution to the second problem is the same as the solution to the first
problem, i.e.

(1.4) inf{TV(f + h, [a;0]) : [|Bllose < c} =TV(f, [a;0]),

and one of the optimal representatives of the class of functions for which
equality is attained is h¢ = f¢ — f. To this class also belongs some h%:¢
such that h%¢(a) = 0. We will prove that f%¢ = f + h%¢ — f(a) is a cadlag
function with possible jumps only at points where f has jumps, and that it
may be represented in the form

(1.5) FO¢(s) = UTVE(f; [a; s]) — DTVE(f; [as 5]),

where
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(1.6)  UTV(f,[a;s])

n

=sup sup S max{f(t) — f(ti1) — .0},

n alto<ti<-<tn<s i—1

(1L.7)  DTV(f,la; s])

n

= sup sup Zmax{f(ti_l) — f(ti) —¢,0}.
n alto<t1<--<tp<s i—1

The functionals UTV®(f, [a; s]) and DTVC(f, [a; s]) are non-decreasing func-
tions of s and are called the upward and downward truncated variations of f
of order ¢ on [a; s] respectively. They were first introduced in [L2] with a bit

different formulas, equivalent to (|1.6) and .
Finally, for s € (a;b] we will show that
(1.8) TV(f7, la;s]) = TV(f, [a; s]) = UTVE(f, [a; s]) + DTV(f, [a; 5]).

The equalities (|1.5) and (1.8]) give the Hahn—Jordan decomposition of the
finite signed measure induced by the function f%¢ (or f¢). This measure
assigns to any interval (a1,b1] C (a;b] the number

plar, bi) = f2(b) = f*(a1)
and we have
plar, bi] = py(ar, br] — p—(a1, bi],

where

p+(ar, b1] = UTVE(f, [as ba]) — UTV(f, [a; an]),

pi—(a1,b1] = DTV(f, [a; b1]) — DTVE(f, [a; a1]).
However, since ¢ > 0 is arbitrary, the equalities (1.5)) and (|1.8) may also be
viewed as a generalisation of the Hahn—Jordan decomposition for any real
cadlag function f.

REMARK 1.3. The truncated variation and its decomposition into the
sum of the upward and downward truncated variations appears naturally
when the uniform approximation of the cadlag function f by finite variation
functions is considered. The truncated variation is obtained by the composi-
tion of increments of f with a convex function ¢(-) = (| - | — ¢)4+. Naturally,

for any Young function (convex, non-decreasing, non-constant and vanishing
at 0) ¢ : [0;00) — R the notion of p-variation defined as

TV?(f,[a;0) :=sup  sup > (|f(t:) = f(ti-1)])
n a<to<t;<--<tn<b i—1

is of importance. More on ¢-variation may be found in [DN|, Chapt. 3.
The authors of [DN] consider only the case when ¢ is strictly increasing,
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since for such ¢, the p-variation leads to interesting estimates for integrals
(generalisations of the Love—Young inequality).
However, for any Young function ¢ : [0;00) — R the functional

[ fll(p) := Inf{C > 0:TV?(f/C,[a;b]) < 1}

is a seminorm on the space of functions f : [a;b] — R such that TV?(f/C,
[a; b]) < oo for some C' > 0 (cf. [DN|, Chapt. 3, proof of Theorem 3.7]). || -[|(,)
is also a norm on the space of equivalence classes of such functions, differing
by a constant. Defining

n

UTV?(f,[a;b]) := sup sup D o((f(t) = f(ti)4),

n a<lto<t;<---<tn<b i—1

n

DTV?(f,[a;b]) :=sup  sup > o((f(t:) — f(ti-1))-),

n a<to<t1<--<tn<b i—1

[fllu,(p) 7= mf{C > 0: UTVZ(f/C,[a; b]) <1},

[ fllp,(p) == Inf{C > 0: DTV¥(f/C,[a;b]) <1}
we also have
1oy < N fllu ) + [1f1ID,p)-

For two Young functions ¢ and ), || - [|(,) and || - ||y are equivalent
when the ratio of the right-continuous inverse functions, =1 /91, is sepa-
rated from 0 and from oo. Let us notice, however, that not for every Young
function ¢ can the corresponding (-variation be decomposed into the sum
of the upward and downward ¢-variation. To see this, consider the following
example. Let ¢ be such that ¢(0) = ¢(1) = 0, ¢(2) = 1, ¢(3) = 2 and
©(4) = 6; let f be increasing on [0; 1], decreasing on [1;2] and increasing on
2;3] with f([0;1]) = [0;3], f([1;2]) = [1;3] and f([2;3]) = [1;4]. We have
TV?(f,]0;3]) =6, UTV¥(f,[0;3]) = 6 and DTV¥(f,[0;3]) = 1, thus

TV#(f,[0;3]) <UTV?(f,[0;3]) + DTV(f, [0;3]).
These and other properties of TV¥, UTV¥ and DTV¥ for a general Young

function ¢ will be the subject of further investigation.

REMARK 1.4. Since we deal with cadlag functions, a more natural setting
of the first problem would be the investigation of

inf{TV(g, [a;b]) : g cadlag, dp(g, f) < c/2},

where dp denotes the Skorokhod metric (cf. [B, Chapt. 3|). However, the
total variation does not change under (continuous and strictly increasing)
transformations of the argument and for E = R with p(z,y) = |z — y|
the function f¢ minimizing TV (g, [a;b]) appears to be a cadlag one, hence
solutions of both problems coincide in this case.
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Let us comment on the organisation of the paper. In the next section
we deal with functions with values in general metric spaces and prove Fact
In the third section we deal with real cadlag functions: we introduce
some necessary definitions and notation, and present the construction of the
functions f¢ and f%¢ for the first and the second problem. In the fourth
section we establish the connection between f%¢ and truncated variations.
In the last section we summarise some other general properties of truncated
variations, e.g. we show that for any real cadlag function f, TVC(f,[a;b]) is
a continuous, convex and decreasing function of the parameter ¢ > 0.

2. Truncated variation of functions with values in metric spaces.
In this section we consider families of functions f : [a;b] — E, with finite
truncated variation for any ¢ > 0, even if their total variation appears to be
infinite.

DEFINITION 2.1. Let —oo < a < b < oo and f : [a;b] — E. The function
f is called regulated if for any s € (a;b) it has left and right limits, f(s—)
and f(s+), and the limits f(a+) and f(b—) exist.

Each regulated function has an at most countable number of discontinu-
ities (this follows easily from [DN|, Chapt. 2, Corollary 2.2|), but this property
is not sufficient for a function to be regulated.

FAacT 2.2. Let E be a complete metric space, —oo < a < b < oo and
f :la;b] — E. The following properties are equivalent:

(a) f is regulated;
(b) f is a uniform limit of finite variation functions;
(¢c) for any ¢ >0, TVC(f,[a;b]) < oco.

Proof. To prove (a)=-(b) it is enough to notice that by [DN|, Chapt. 2,
Theorem 2.1]), f is a uniform limit of step functions of finite total variation
(the assumption of [DN| Chapt. 2, Theorem 2.1] that E is a Banach space
may be relaxed and the proof works for E a complete metric space). To
prove (b)=-(a) it is enough to notice that condition (b) of [DN| Chapt. 2,
Theorem 2.1] holds for any function which is a uniform limit of finite variation
functions.

The implication (b)=-(c) follows immediately from the inequality (1.1,
and to prove (c)=(b) it is enough to notice that every function satisfying
(c) also satisfies condition (b) of [DN| Chapt. 2, Theorem 2.1|. =

REMARK 2.3. When F is not a complete metric space, the families of
functions satisfying conditions (b) and (c) of Fact [2.2| are still equal and con-
tain the family of regulated functions (the implications (a)=-(b) and (b)=-(c)
in the proof of [DN, Chapt. 2, Theorem 2.1] hold), but the latter family
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may be strictly smaller. To see this it is enough to note that the function
f:]0;2] = [0;1) such that f(z) = 21,<1 is not regulated for E = [0; 1) with
standard Euclidean metric, but it has finite total variation.

REMARK 2.4. From (1.2) we may derive an upper bound for

inf  TV(g,|a;b
. (9,[a;0])

when f is cadlag and E = RY™ with p induced by the L' norm. Namely,
for f(t) = (fi(t),....fn(8) € RN, f@®)lh = [fi(®)] + -~ + [fw(t)] and
p(f(t),g(t)) := |lf(t) — g(t)[l1, we have

N
inf  TV(g,[a:b]) < inf inf  TV(gs, [a: b
geBl(r},c/2) (97 [a7 ]) T clyen cN>Olrg1+ +en=c 1gzeB(ﬁ“cz/Q) <g [G ])
— inf ZTVCZ i, [a; b]).

c1y...,cn>0,c1++cny=c

Another upper bound for inf cp(y../2) TV (g, [a;b]) was given in [TV] Theo-
rems 10 and 11].

3. Solution of the first and second problems for real cadlag
functions

3.1. Definitions and notation. In this subsection we introduce defi-
nitions and notation which will be used throughout the paper.

Let f : [a;b] — R be a cadlag function. For ¢ > 0 we define two stopping
times:

Tszinf{sZa: sup f(t)—f(s)Zc},

t€(a;s]

Tﬁfzinf{sZa:f()—telgfs]f() }

Assume that TP f > T f, i.e. either the first upward jump of f of size ¢
appears before the first downward jump of the same size, or both times are
infinite (there is no upward or downward jump of size ¢). Note that in the
case T, f < 1% f we may simply consider the function —f. Now we define
sequences (1t )i2q, (115 k)52 _ in the following way: Tf5 _; = a, T( o = T f,
and for k=0,1,2,...,

inf {s € [TG ;02 sup  f(t) — f(s) > c} if Ty, < b,

te[TS 18]
00 if TG . > b,

C _
I =
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. {inf{se[Tﬁk;b]:f(S) infre(re o) f()>0} it 75, <0,
TG 1 = ' ’

if TG, > b.

REMARK 3.1. The times TU , and TD  may be seen as the consecutlve
times of “switching” between the two disjoint borders {(¢, f(t) — ¢/2) :
[a;b]} and {(¢, f(t) + ¢/2) : t € [a;b]} of the graph of a lazy function, Which
changes its value only if necessary for the relation || f — f¢|lcc < ¢/2 to hold.

Note that there exists K < oo such that Tf , = oo or T o = oco.
Otherwise we would obtain two infinite sequences (s )% 2 Sk, such that
a<s <S8 <s3<8 <+ <band f(Sk) — f(sk) > ¢/2. But this is a
contradiction, since f is a cadlag function and (f(sk))32;, (f(Sk))pe, have
a common limit.

Now for k such that T]%,k—l < oo and Tfjvk < oo let us define two
sequences of non-decreasing functions my, : [T, ;76 ,) N [a;b] — R and
Mg 2 [TG 45 TS ) N [as b] — R by the formulas

mi(s) = _ inf f(t), Mi(s)= sup [f(b).
te[Ts D,k— 175] tE[TS’k;S]

Next we define two finite sequences of real numbers (mf,) and (M), for
k such that 17, _; < oo and 17, < oo respectively, by the formulas

¢ =mi(TE . — f t
my, = mi (1§ ,—) = ez, 111T )m[a;b}f( ),
My = Mi(Tp ,—) = sup f(@).

[TU va k)ﬁ[a;b]

3.2. Solution of the first problem. In this subsection we will solve the
first problem: what is the smallest possible (or infimum of) total variation
of functions from the ball {g : ||f — gllco < ¢/2}7

To solve this problem we start with some results concerning cadlag
functions. We apply the definitions of the previous subsection to the function f
and assume that 75 f > T f. Define f: [a;b] — R by

m§ +c¢/2 if s € [a; T ),
fo(s) =< Mg(s) —c/2  ifse[lf:TH,), k=0,1,2,...,
miq(s)+c¢/2 if s € [T 13 TG 1) K =0,1,2,....
REMARK 3.2. Note that due to Remark b belongs to one of the in-
tervals [T&k; T]S,k) or [T]S,k5 Tf]’kJrl) for some £ =0,1,2,... and the function
f€ is defined for every s € [a; b].
REMARK 3.3. One may think about f¢ as the laziest function possible
which changes its value only if necessary for the relation ||f — f¢||c < ¢/2

to hold. Its starting value is such that it stays in [f(¢) — ¢/2; f(t) + ¢/2] for
the longest time possible.
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REMARK 3.4. In the case T7; f < T{;f we may apply the definitions of the
previous subsection to the function — f and simply define f¢ = —(—f)¢. Thus
we will assume that the mapping f — f¢ is defined for any cadlag function.
Similarly, in all the proofs of this section we assume 17, f < 77 f, but all results

(i.e. Lemma Theorem [3.6] Corollary Lemma Theorem
Corollary and Theorem apply to any cadlag function f. Obvious

modifications are only necessary in the definition of Tf; , and Tf ;,, and of f§
and ff of Theorem [3.6]

LEMMA 3.5. The function € uniformly approximates the function f with
accuracy ¢/2 and has finite total variation. Moreover f€ is a cadlag function
and every point of discontinuity of f¢ is also a point of discontinuity of f.

Proof. Let us fix s € [a;b]. We have three possibilities.
o s € [a;TG ). In this case, since a < s <TGf < TS f,

fls) = f(s) = fls) = _inf f(t) —c/2 € [—c/2c/2).

L350

o s [T§:T5,) for some k =0,1,2,.... In this case Mg (s) — f(s) is in

[0; ¢), hence
f(s) = f°(s) = f(s) = Mi(s) + ¢/2 € (=¢/2;¢/2].
o s € [If ;TG y1) for some k= 0,1,2,.... In this case f(s) —mg(s)

belongs to [0, ¢), hence
f(s) = F°(s) = f(s) = mia(s) — ¢/2 € [=¢/2;¢/2).

The function f¢ has finite total variation since it is non-decreasing on
[Tlcl,k; Tﬁ’k), k=0,1,2,..., and non-increasing on [TI%,k5 Tlcj,kﬂ)’ k=0,1,2,
..., and it has a finite number of jumps between these intervals.

For a similar reason, f¢ has left and right limits. To see that it is right-
continuous, let us fix s € [a; b] and notice that by definition of f€¢, for ¢ € (s; b)
sufficiently close to s,

fet) = inf fu) or fo(t)= sup f(u),
u€ls;t] u€ls;t]
and the assertion follows from the right-continuity of f.

A similar argument may be applied to prove that f¢ is continuous at
every point of continuity of f except 17 o, 15 o, 1G 1, 15 15 - - - s but if s =175,
and f is continuous at s then f(T6,;,—) = f(T§;) = infyerrg . me ) ft)+c
and

f(T5,-) = inf  f(t)+c/2=f(IG,;) — /2 = f(T0,)
te[T ;151G ;)

A similar argument applies when s =7 ;. =
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Since f€ is of finite total variation, we know that there exist two non-
decreasing f{; and ff : [a;b] — [0; 00) such that f¢(t) = f¢(a)+ fG(t) — f5(1).
Let us examine the signs of the jumps of the function f¢ between the
intervals [T ;s 5 ) and [TF ;7% 511)- Due to the cadlag property we have

FATGx) = (g =) = FY(TG k) — my = ¢/2

= f(T; inf ft)—c>0,
(TG 1) — ems ™ 7 ) (t)

FET R — FE(TS =) = FE(TH ) — M+ ¢/2
= (@5~ s f(B)+e<o

te[T U615 k)
Hence we may set f;(s) = f(s) =0 for s € [a; T o),
k—1
Z{Mf —mg —ch+ Mg(s) —mi —c if s € [T 13T 1),
fils) =4 3
Z{Mf —m; —c} if s [T]S,k;Q thj,k+1)

and

Z{Mf —mi  —c} if s € [TG 315 1),

> AMF —mfy — e} + M —miy(s) — ¢ if s € [T T pyn):

THEOREM 3.6. If g : [a;b] — R uniformly approximates f with accuracy
¢/2 and has finite total variation, and gu,gp : [a;b] — [0;00) are non-
decreasing functions such that g(t) = g(a) + gu(t) — gp(t), t € [a;b], then for
any s € [a; b],

(3.1) gu(s) > fG(s) and gp(s) > f5(s).

Proof. Again, we consider three cases.

e s € [a;T( ). In this case gu(s) > 0 = f(s) as well as gp(s) > 0 =
£5(s).

® s€ [T{j’k; Tﬁ,k) for some k =0,1,2,.... In this case, since g uniformly
approximates f with accuracy ¢/2 and gy, gp are non-decreasing, for
i=0,1,...,k—1 we get

sup  gu(si) — inf gu(si)
i€[TG 5T ) ' s€[TS ;13716 ;) '
> sup  (gu —gp)(si) — nf (9u — g9p)(s:)
s €[TG ;5T5 ;) si €T ;1376 )
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= sup  g(s))— _inf - g(si)
siellg TS €l i Te) "

> sup  {f(si)—c¢/2} = inf o {f(si) +c/2}
si€[TG 5T ;) si€lTH ;- 1;16,0)

_ c c
=M, —m; —c.

Similarly
gu(s) — inf gu(sk)
( skETS _13TG 1)

= sup gu(t) — inf gu(sk)
tE[T&k;s] ske[T]S,k—l?TICJ,k)
> sup (gu—gp)(t) — inf  (gu —gp)(sk)
te[TG 158) skE[TS 131G 1)
= sup g(t) - inf 9(sk)
tE[TG y38] skE[TH k157G 1)
> sup {f(t) —c/2} — inf  {f(sk) +c/2}
te[TG 158) skE[TH k157G 1)

= M (s) —mj, —c.
Summing up and using the monotonicity of gy we get

k—1
gu(s) = Y {Mf —m§ -} + Mi(s) — mf — ¢ = f5(s).
i=0

The proof of the corresponding inequality for gp follows similarly and
we get

e

-1
go(s) = » {M;—mi, —c} = fp(s).

-
I
o

e s€ [Tﬁ’k; T&kﬂ). The proof is similar to the previous case. =

From Theorem [3.6] we immediately see that the decomposition

(3-2) f(s) = f(a) + fi(s) = f5(s)
is minimal (cf. [RY) p. 5]), thus the total variation of f¢ on [a;s]| equals

f6(s) + [ (s).

REMARK 3.7. From Lemma[3.5]and the minimality of the decomposition
it follows that f{; and f{; are also cadlag functions and that every point
of discontinuity of fj or f{; is also a point of discontinuity of f. Moreover,
due to the minimality of the variation of f¢, jumps of f¢ are no greater than
jumps of f.
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COROLLARY 3.8. The function f¢ is optimal, i.e. if g : [a;b] — R is such
that || f — glleo < ¢/2 and has finite total variation, then for every s € [a;b],
TV(g, la;s]) = TV(f*, [a; s]).

Moreover, it is unique in the sense that if for every s € [a;b] the opposite
inequality holds,
TV(g, la;s]) < TV(f*, [a; 5]),

and ¢ < SUPs ue(a;b) |f(5) - f(u)|} then g = f°.

Proof. Let gu, gp : [a;b] — [0; 00) be non-decreasing functions such that
for s € [a; b],

9(s) = g(a) + gu(s) —gn(s) and TV(g,la;s]) = gu(s)+gn(s).

The first assertion follows directly from Theorem [3.6] and the fact that
TV(g,[a;s]) = gu(s) + gp(s).

The opposite inequality, TV (g, [a;s]) < TV(f¢,[a;s]), holds for every
s € [a;b] iff gu(s) = fG(s) and gp(s) = f5(s). Thus in that case we get
g(s) = f°(s) = g(a) — f(a) and

(3.3) /2> S ){g(s)—f(s)}
= swp {ga) — f(a) + £°(s) — (5))
sE[a;Tfj,o)

=g(a) — f(a) +¢/2
(notice that T( o < b since ¢ < sup; yepqu [f(8) — f(u)| and T o < T , and
that f<(T6 o—) — infse[a;Tﬁ’O) f(s) = ¢/2). On the other hand,
(34) —c/2<g(T5 o) — (TG 0) = 9(a) — f(a) + f(TG0) — f(TTG o)
=g(a) — f(a) —¢/2.

From and we get g(a) = f¢(a). This together with the equalities
gu(s) = fG(s) and gp(s) = f5(s) gives g = f©. w

REMARK 3.9. The formula obtained for the smallest possible total vari-
ation of a function from the ball {g : || f — gllcc < ¢/2} reads

f6(0) + f5(0)
and does not resemble formula (1.2)). In Section |4 we will show that these
values coincide.

3.3. Solution of the second problem. In this subsection we will solve
the second problem: for a cadlag function f : [a;b] — R and ¢ > 0 find

inf{TV(f + h,[a;b]) : ||h]osc < ¢},
where h: [a;b] = R, [[Allosc 1= Sup, yefa) [M(s) — A(u)].
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We will show that
inf{TV(f + h,[a;0]) : [hllose < ¢} = fG(b) + f5 (D),
where f; and ff; were defined in the previous subsection. To do it let us
simply define
o= 16— -
LEMMA 3.10. The increments of fO¢ uniformly approzimate the incre-

ments of f with accuracy ¢, and the function fO¢ has finite total variation.

Proof. Since f¢ — f%¢ is constant, the first and the second assertions
follow immediately from Lemma [3.5| and from a simple calculation that for
any s,u € [a; b,

{£7s) = f2(w)} = {f(5) = f(w)}
={fs) = f(s)} = {f°(w) = f(W)} € [-¢;¢]. m

Now we will prove the analog of Theorem [3.6]

THEOREM 3.11. If the increments of g : |a;b] — R uniformly approxi-
mate the increments of f with accuracy c, g has finite total variation and
gu, gD : [a;b] — [0;00) are non-decreasing functions such that g(t) = g(a) +
go(t) — gn(t), ¢ € [a;b], then for any s € [a; )],

gu(s) = fi(s) and gp(s) = f(s).
Proof. Tt is enough to see that for h = g — f, ||h]|osc < ¢, thus for

1
a=—=9 inf h(s)+ sup h(s)y,
2{3€[a§b] (=) s€[a;b] ()}

we have ||a + hll < ic, and the function g, = o + g belongs to the ball
{g: 1 f—9lls < ic}. Application of Theoremto the function g, concludes
the proof. =

Since the decomposition f¢(s)= f&(s) — f5(s) is minimal and f%¢(a)=0
we immediately obtain

COROLLARY 3.12. The function f%¢ is optimal, i.e. if g : [a;b] — R is
such that

sup [{g(s) —g(u)} = {f(s) = f(w)} < ¢

a<u<s<b
and g has finite total variation, then for every s € |a;b],
TV(g, [a; s]) > TV(f7€, [as 5]).

Moreover, it is unique in the sense that if g(a) = 0 and for every s € [a;b]
the opposite inequality holds,

TV(g, [a;s]) < TV(f, [as s]),
then g = f%c.
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From Corollary [3.12] it immediately follows that
inf{TV(f + h,[a;0]) : [|Pllosc < c} = f(b) + f5 (D).

Indeed, for any h such that ||hl|esc < ¢ we put g = f + h and if g has finite
total variation then it satisfies the assumptions of Corollary and we get

TV(g, [a;b]) = TV (£, [a;0]) = f(b) + F5(0).

4. Relation of the solutions of the first and second problems

to truncated variations. In order to prove (1.2)), (1.4) and (1.8), where

UTVE(f,[a; s]) and DTVC(f, [a; s]) are defined by (1.6)) and (|1.7]) respectively,
it is enough to prove

THEOREM 4.1. For a given cadlag function f : [a;b] — R and for any
s € (a; b] the following equalities hold:

(4.1) UTVE(f, [a; s]) = fG(s),
(4.2) DTV(f, [a; s]) = f5(s),
(4.3) TVE(f, [a; ) = fG(s) + fH(s).

Proof. Examining the proof of Lemma 3 from [L2], we see that it may
be applied (with obvious modifications) to the cadlag (but not necessarily
continuous) function f and we obtain
(4.4)  UTVE({,la; s])

= sup  (f(u) = f(t) — )4 + UTV(f, [(THS) A s; 5]).
a<t<u< (TS f)Ns

Now, from the assumption T f > 17 f we get Tf, f = T ; and we have

0 if s € [a; T ),
sup  (f(u) = f(t) =)y = § M§(s) =mf —c if s € [T5 0 T5 ),
ast<us(Tjf)ns M§—m§—c  if s> T5,
Iterating equality (4.4)) we obtain
UTV(, [a; 5])
0 if s € [a; TG ),
k—1
(M —mi —c) + Mi(s) —mj, —c if s € [T 1T 1),
= =0
k
D (M= m§ — o) if 5 € [T 15 TG a1
=
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REMARK 4.2. Iterating (4.4) we obtain an equality a bit different from
UTVE(f,[a;s]) = f§, but equivalent to it. To see this let us define the

following sequence of times. We set T]S 1 =a,and for k=0,1,2,...,

Tﬁkﬂ = inf {s > Tﬁ,k sup f(t) — f(s) > c}.
LEITE 9]
Let us fix sg € [a;b] and define ky = max{k : Tﬁ,k < sp}. Iterating |D we
obtain

UTVE(f, [a; s0])
ko—1 3
=D s (f(w) = f(8) =€)y + UTVE(L [TE 4,5 50)),
k=1 TB k<s<u<TD k1
whose right hand side looks different from f{;(so). But it is easy to notice that

for all & > 1 such that T pr1 <TG f the summand SUDFe | <ocus<Ty, (f(w)
3 ) +1

— f(s) — ¢)4+ is zero. Thus in fact the quantities UTVC(f [a S0]) and fG(s0)
coincide.

In the same way we prove that DTVC(f)[a; s] = f5(s).
Now, to prove (4.3) simply notice that TVC(f, [a;s]) > 0 and if s €
[thj,k5 T]S,k)v

k—1 k—1
TVE(filass]) 2 p (M7 —mi—c)+ ) (Mj—miy —c)+ M(s) —mi—c
=0 =0
= f6(s) + [ (s).
Analogously, if s € [TF ;TG x4 1);
k—1
TVE(f, [a;s]) > Y (M —mf —¢)
=0
k—1
+ 1= 0+ My —mjq(s) —c
= fG (S) f5(s).

Hence for all s € [a;],

TVE(f, [a;s]) > fG(s) + fH(s).
So
TVE(f, [a; s]) = UTVE(f, [a; s]) + DTV(f, [a; 5]).

Since the opposite inequality is obvious, we finally get (4.3]). m
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Now we see that by Corollaries [3.8 and [3.12] the functions h¢ = f¢ — f
and h0° = f(a) + [0 — f = f(a) + UTV¥(f. [az.]) ~ DTV(f.[a; ]) — f arc
optimal and such that for any s € (a;b],

inf{TV(f + h,[a;s]) : [|h]|oc < ¢/2} =TV (f + R [a;s])
= TVE(f, [a; s]),
inf{TV(f +h,[a;s]) : |Allose < e} = TV(f + 1" [a;s])
= TV(f, [a; s]).
Moreover, by Remark h¢ and h%¢ are also cadlag functions and every
point of discontinuity of h¢ or h%¢ is also a point of discontinuity of f.

5. Further properties of truncated variations. In this section we
summarize the basic properties of the functionals defined. We start with

5.1. Algebraic properties. For any ¢ > 0 we have
(5.2) TVE(f, la; b)) = UTVE(f, [a;0]) + DTV(f, [a; b]).

Property (5.1)) follows simply from the definitions (1.6) and (1.7)). Property
(5.2) is a consequence of Theorem

5.2. UTVC(f,[a;0]), DTVE(f, [a;b]) and TVE(f, [a;b]) as functions of ¢
FAcT 5.1. For any cadlag function f the functions
(0;00) 2 ¢ = UTV(f, [a;b]) € [0;00),
(0;00) 3 ¢ = DTVE(f, [a;b]) € [0;00), (0;00) 2 c+— TVE(f,[a;b]) € [0;00)
are nomn-increasing, continuous, and conver functions of c. Moreover,
limeyo TVE(f, [a;0]) =TV(f, [a;0]) and for any ¢ | fllose, TVE(f, [a;0]) = 0.

Proof. The finiteness of TV, UTV and DTV follows from Lemma[3.5]and
Theorem Monotonicity is obvious.

To prove convexity, let us fix ¢,e > 0 and consider a partition a < tg <
t1 < --- < t, <bsuch that

n—1

UTVE(S, [a; b)) < Y max{f(tis1) — f(t:) — ¢,0} +&.

1=0

Taking « € [0;1] and ¢1, co > 0 such that ¢ = ae; + (1 — )y we have
max{f(tit1) — f(ti) — ac1 — (1 — a)cz, 0}

= max{a(f(tit1) — f(t:) — 1) + (1 = a)(f(tiv1) — f(t:) — c2),0}
< amax{f(tit1) — f(t:) — c1,0} + (1 — o) max{f(tiy1) — f(t:) — 2,0}
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Now

n—1
UTVE(f, [a;]) < > max{f(tis1) = f(t:) —¢,0} +¢
=0

n—1

<a) max{f(tit1) — f(t:) — 1,0}

=0
n—1
+(1—a)) max{f(ti1) — f(t:) — c2,0} +¢
=0

< QUTV (£, [a:8]) + (1 — @)UTV(F, [a: b)) + .

Since € may be arbitrarily small, we obtain the convexity assertion. From
convexity and monotonicity we obtain the continuity assertion.
The same properties of DTV and TV follow immediately from
and .
The fact that TVC(f,[a;b]) = 0 for ¢ > || f]losc follows easily from the
equality
max{|f(tit1) = f(ti)| — ¢,0} =0

satisfied for any such ¢ and t;,t;41 € [a;b]. =

REMARK 5.2. [TV] Theorem 17| gives some estimates for the rate of
convergence of TVC(f,[a;b]) to oo when ¢ | 0 and f has finite p-variation
with p > 1.
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